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1. ' Members of the Whampoa cligue, who are now in control on Taiwvan, are
preparing to launch another political offensive against Admix‘al KWEI
Tung-ch'ing, SUN Li-jen, HO Ying-chin and LU Ghing—shih.l

2. XWEI, SUN and HO are eaid to have given information to General Chase
concerning political groupes which work within the armed forces. KWEI
reportedly recently held an interview with General Chase in which he
gave him such information., XEWEI denied the accusations, but in spite of
his denial all of his intelligence men have besen tsken from him and
replaced by CHIANG Ching-kuo's men.

3. The same actlon is to be taken against SUN in the near future.

4,  There is no information available on the HO case, but it is said he
requested the Gimo to send him to Southeast Asia to securs more ald for
the Nationslist Government from Overseas Chinese. HO reportedly told LU
Ching-shih that the Gimo not only refused, but also placed him under -
house arrest. HO is permitted to leave his residence tut not %o iravel
outside Taipel unless under specisl circumstances which must be kmown to
the suthorities, HO's status now is the aame as that of Genersl PAI
Chung-hai . :

5. Almost simultaneously with the_return of LU Ching-shih from the US, where
he visited many labor leaders,2 ths AFL sent a cable to the Nationalist
Government through TSIANG Ting-fu compleining as follows:

a, There is no free trade union movenent on Taiwan.

b, The Minister of Communications has seized control of the communications
unions for his own use.

6. The Minister of Communications, HO Chung-han, reportedly accused LU of
giving information on the Hationalists® weaknesses to "American imperisliate.”
The Whampoa clique will attempt to “
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7 Vhen LU is ous of vover the Whanros cligue wili attegn tog AFL rerresen~
tetive on Tewwar, chareinge hir vith interferings in Chirese rolitics.
Chese and tre AFL recresentetive ere reserded 2g tre 110 men rost
rec onsthle for interfering in Chinese -~0litics and tryins 1o g1l into
rower thoee nen who are tools of the United Stetes, The VWharpoa Clioue
will make no cherres ppnairet Cheoge.
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